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CHARTERED ACCOUNTANTS

INDEPENDENT AUDITOR’S REPORT

TO,

THE CHIEF MUNICIPAL OFFICER
MAJHAULI NAGAR PARISHAD,

TO,

THE MEMBERS OF NAGAR PARISHAD

MAJHAULI NAGAR PARISHAD, SIDHI

Report on Financial Statements

We have audited the accompanying Manual Records of MAJHAULI
NAGAR PARISHAD (“the ULB”), DISTRICT SIDHI, (M.P.), which
comprise Main cash Book, Payment Vouchers, Budget, Work Contract
files, etc.

Management’s Responsibility for the Financial Statements

The management of Municipal Corporaticn is responsible for the
matters in Madhya Pradesh Municipal Accounting Manual (“MPMAM”)
and The Madhya Pradesh Municipal Corporation Act, 1956 (“the Act)
with respect to the preparation of these Manual Records that give a
true and fair view of the financial position, financial performance and
cash flow of the ULB in accordance with the accounting principles,
including the accounting Standards specified under Madhya Pradesh
Municipal Accounting Manual. This responsikility also includes the
maintenance of adequate accounting recor -t C y:¢.:nce with the
provision of the Act and Manual for safegu ¢ ng o the assets of the
ULB and for preventing and detecting tus f---1¢.: and other
irregularities, selection and application of appropriate accounting
policies, making judgment and estimate that are reasonable and
prudent, and design, implementation and maintenance of internal
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accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial Statements that give a

true and fair view and are free from material misstatement, whether
due to fraud or error.

Auditors Responsibility

Our Responsibility is to express an opinion on theses Manual Records
based on our audit we have taken into account the provisions of the
act MPMAM, the accounting and auditing standards and matters
which are required to be included in the audit report under the
provisions of the Madhya Pradesh Accounts Audit Manual and as per
scope of work under assignment.

We conducted our audit in accordance with the Standards on Auditing
specified under Madhya Pradesh Accounts Audit Manual. Those
standards require that we comply with ethica! requirement and plan
and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material mis-statement. An
audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the financial starements. The
procedures selected depend on the auditor’s Judgmer.:, including the
assessment of the risks of material misstaremer: of the Manual
Records whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant
to the ULB’s preparation of the financial statements that give true and
fair view in order to design audit procedures that are appropriate in
the circumstance. An audit also includes valuating the
appropriateness of accounting policies used and the reasonableness of
the accounting estimates made by ULB’s Managemers:, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained s sufficient and

appropriate to provide a basis for our audi: cotion cn the financial
statements, and deviation, if any attached with th's - port.
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Opinion

In our Opinion and to the best of our information and according to the
explanations give to us the aforesaid financial statements, give the
information required by the MPMAM in the manner so required and
give a true and fair view in conformity with the accounting principles
generally accepted in India.

Report on Other Legal & Regulatory Requirements.

As required by Madhya Pradesh Accounts Audit Manual and the letter
of Directorate, Urban Administration & Development the records /
documents produced before us, Our opinion are.as under:-

Audit Revenue :-

i We have test checked receipts on random basis with the
Receipt Books.

i, We found that daily collections are deposited on the same
day except in the cases of wher Tnls -~ closed and at
some deposit receipts dates were ¢ T €l Dreed.

iii. We have not been provided with rac thlh U irterly targets
of revenues receipts; however we have compared Annual
Budgeted Targets v/s Actual receipts for the year under
audit.

Head Office : 105 Laxman Palace, 19 Veer Savarkar Block. Shakarpur. Dethi- 110 092
Phone / Fax : +91-11-4244 4225 2202 1201. Mobile : +91-68102 91779. 99589 07329
Email : sunil.singhal ca@gmat com. singhal sunil.88@gmail.com, Website : www.casunilsinghal.com

Bhopal Branch Chandigarh Branch : Faridabad Branch : Ghaziabad Branch : Rewa Branch : Shimia Branch : Surat Branch .
182 Suctor-A Ran Avary 206 Sector 194 Sasemen! PiotNo * ShT24 Ancscr Park 7 B Maherara Pratap 193 _ower Bazar 2043 Trade HoJse Ring
Bai Trznsport Nagar Chandigarh - 160 019 Delh: Matnua Read Lat Qrapurar Carpex unwersty Road rear Arya Samg Manair Road Surat 395202

Bnopa - 437 023iM P Punjab Ogiwal - 121 107 HR. Srazatan ot LTAUR Towa - 485000 M P S 70T IR P Guarat



| |
I
CHARTERED ACCOUNTANTS C

N\

Audit of Expenditure:-

i.  We have performed the test check because of limitation of
time.

ii., We have checked the Vouchers and duly verified from the
entries in Cash books and few discrepancies were found
which has been told for correction.

iii. We checked monthly balances of manual cash book and no
major discrepancies were found. In few instances overwriting
was observed which should be avoided.

iv. We verified the grant register maintained by ULB and found
that the expenditures under the schemes arz limited to the
funds allocated for that particular scheme 1t .n some cases
we found that ULB in addition to the grant fund, spent from
the municipal fund and it was also observed that Rs.
859000/- was received by ulb details of which are not
available with them.

v. We verified the expenditure and found that they are
generally in accordance with the guidelines. directives, acts
and rules issued by Government of India / State
government.

vi. Regular entry of Bank charges are not done in cash book,
single entry at the year end is passed that to by taking the
Balancing figure.

vii. No such case is noticed where the 11 = 5f -¢ JLB has been
mis-utilized, moreover on randorr I oo - ¢ d not noticec
any mis-utilization of financial limits cof the sanctioning
authority.

Comy
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Audit of Books Keeping:-

i We checked the Books of Accounts anc stores register and it
was observed that there is no proper way of valuation of WIP.
i, Itis observed that Ledgers are not maintained by the ULB.
iii. Details of creditors are not maintained by the ULB.
v. We verified the Bank Reconciliation Statement and found it in
accordance with records and bank statements of ULB.
v. We check the grant register and irregularities found are
reported above.
vi. Register for fixed assets not maintained bv the ULB.
vii. All the receipts and payments are recorcilec from Cash Book.
viii. ULB has GST Number reconciliatior » :ane .57 aquired.

Audit of FDR:-

i We found that ULB is maintaining fixed deposit register
ii.  No details of TDS on Interest were available on records.

Audit of Tenders / Bids

i We have test checked the tender/bid files and found that the
process have been properly followed and was as per as rules.

i, We have test checked the Contractor's files and found that the
tender fee / bid processing fee are rece. vl ar. se curity deposit
is deducted from the running bills curing construction and
maintenance period.

iii. We found that the work was not completed wir". n the stipulated
time and was extended and approval for extens:oa of time period
was obtained.

iv. On some occasion penalty was charged for nct completing the
work in time.

v. Photographs of work completed were not available on file.

vi. We found that ULB is not taking strict action against delay in

completion of work j%§lo§§f_,p‘rocess in work.
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