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C Hr\|1 TER ED ACC(f U NTANTS

INDEPENDENT AUDITOR'S E!'PORT

TO,

THE CHIEF MUNICIPAL OFFICER

MAJHAULI NAGAR PARISHAD'

TO,

THE MEMBERS OF NAGAR PARISHI\D

MAJHAUI,I NAGAR PARISHAD' SIDF]II

We have audited the accompanying Manuai ilecorcts

NAGARPARISHAD(..theULB"),DISTRIC.|SIDHI.
comprise Main cash Book, Payment Voucher:;' Budget'

files, etc.

of MAJHAULI
(M.P.), which
V/ork Contract

The management of Municipal corporaticn is responsible for the

matters in Madhya Pradesh Municipal Acco'Lrnting N'Ianual ("MPMAN'{")

and The Madhya Pradesh Municipal Corporation Act' 1956 ("the Act)

with respect to the preparation of these Manr"ral Recortls thzrt give' a

true and fair view of the financial position, finilncial performance and

cash flow of the uLB in accordance with the accc;unting principl:s,

including the accounting Standa.rd.s specifiec under Madhya Pradesh

Municipal Accounting Manual' This responril-'iliry also includes the

mainteneince oi adequate accountifl$ fecor : I lc .':c ''nce with the

provisionoftheActandManualforsirfegu('.1]1.3t[tt-assetsofthc
uLB and for preventing and cletecting t;'. f "l('- ' and other

irregularities, selection and application ol- ia-ppropriate accountlng

policies, making judgment and estimate thrat are reasonable and

prudent, and design, implementation and mErirtienance of internal
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chA,RTERE@neGC,@dMdlAN[a were operating effectively for ensu
accuracy and completeness of the a"ccounting records, relevant to t.he
preparation and presentation of the financial Statements that give a
true and fair view and are free frorn materieLl misstatement, whether
due to fraud or error.

Auditors Responsibility

Our Responsibility is to express an opinion on theses Manual Recor<js
based on our audit we have taken into account the provisions of the
act MPMAM, the accounting and ar-rditing standards and male:rs
which are required to be incluciieol in the audrt report under the
provisions of the Madhya Prerdesh Accounts Audit Manual ancl as per
scope of work under assignment.

We conducted our audit in accordance with tre Standards on AuditirLg
specified under Madhya pradesh Accountri ,{udit Manual. Those
standards require that we comply with ethjcal requlrement and plan
and perform the audit to obtain reas;onable ESs,,lrance about whether
the financial statements are free from materiai mis-statement. An
audit involves performing procedures to obtain audit evidence about
the amounts and disclosures in the fir.iancial starements. The
procedures selected depend on thr: eiuditor.'s ju,1gmer,._, including the
assessment of the risks of materiial missraremer:t ol' the Manueil
Records r,vhether due to fraud or error. In making those ris.k
assessments, the auditor considens internal fin:rncial control relevant
to the ULB's preparation of the finerncial statements that give true anrl
fair view in order to design audit pr,ccedures that are appropriate inthe circumstance. An audit also includes valuating the
appropriateness of accounting policies used and the ieasonableness of
the accounting estimates made by ulBrs .,rla.aigc.mer::, as well as
evaluating the overall presentation of the finant:ial statements.

We believe that the audit evidence wr: have obrainec is sufficient ancl
appropriate to provide a basis for our aucli; c:,t.o._-. ;rr the financial
statements, and deviation, if any atrtached'uitir :rr_s . por i.
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C HITRTERED ACCOU NTANTS

Opinion

In our opinion and to the best of our informatiotr and according to the

explanations give to us the aforesa:id financial statements' give the

information required by the: MPMr\lVt in the me'nner so required and

give a true and fair view in conformity with tl-re acccunting principle's

generallY accePted in India'

As required by Madhya Prarlesh A(scounts Audit Manual and the lettr:r

of Directorate, Urban Adneinistratirrn & Deveiopment the records/

documents produced' before us' Our opinion are'as unde:::-

Audit Revenue :-

i.Wehavetestclreckedreceiptsorrt.andombasiswithtlre
ReceiPt Books.

ii.Wefoundthat<lailycollections:iredepcsiledonthesame
day except in the cases of wher 1-' ':rl:s ''-e:losed and at

some deposit receipts rlar[es were i (. ]r el L)rL ''d'

iii.wehavenotbeenprovided,withi:,lr.t]1l1lL::rtel'lytargets
of revenues receipts; however we liar e ccmpared Annual

Budgeted Targets v/s A'ctual receipts for the year uncler

audit.

rFu

*,u*4ut qtnt
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C HIrFR-l-E RED ACCOUNTANTS

Audit of ExPenditure:-

i.Wehaveperformedthetelstcheckbecauseoflimitationof
time.

ii. we have checked the vouchers and ciuly verified from thLe

entriesinCashbooksanLdfewdiscrepancieswerefound
which has been tolcl for correction'

iii"Wecheckedmont-hlyba'larrcesofmarLuaicashbookandno
major d.iscrepancies werr: firund. Iri ]err. instances overwriting

was observed which shorLrlcl be avc''id'eci'

iv. we verified the grant register maintained bv LILB and fourrd

that the 
"*p"nd.it,,res 

under the scht't.iles ar.': limited to tlre

funds allocated fc,r that particular slheme i rtt ''n some cases

wefound.thatULBina<ldj,tiontor|iegranrfltnd,spentfrom
themunicipalfirndanditwasa]soobservedthatRs.
859000/-wasreceived.byulbdetailsofwhicharenot
available with them'

V.Weverifiedtheexpenditureanclfoundt,hattheyare
generaliyinaccorclancew.iththegui.lelines.directives,acts
andrulesissuedb],Governrnentoflnclia/State
government.

vi. Regular entry of Rank

single entry at the Year
Balancing figure'

charges are not done in cash book'

end is Passed that to bY taking the

1.t rf :o ILBhasbeen
[ ,,:-: ' , c '1 ntlt lloticecj

iiinits cf th: sanctioning

vii. No such case is noticed where thc

mis-utilized, moreoVer oo randon

any mis-utilization of fi.nancial

authoritY.

dffi{lr.H
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,

;9V;,SetvarkarB|oc;kShakarpurDe|hi-110092
PhonelFax:+91-11-42444225,22r)21201.lvlobile:+91-9810291779'995890732\)rll(rlltt t

t--mail : sunrl srnghal ca@gnratl com, srngf'al sunil {i8(!gmail corrr', website : www casuntlslnghal cont

BhopalEranch:ChandigarhBranch:FaridabadEranch'GhaziabadBranch'RewaBranch;Shim|aBranch:S,UratEranch:
152 :,ect' l Ran Ava.i 296 5sc;r t9l Basemefl Piot Nc ' Gts 'i'1 '\ rd::'ra" ;' ij Vallenora l'aiap 193 -cwer Bazar 2043 I'ade F')uSe Rln'

Ba1-r3nscorlNagar chandrgarf l6C0l! cElrr MaltlraRoad 7a..a!i.lrarjli .rt,,apr'ao lcirirer 'r'le'isltRoad '!eafA:tasamalMandir Roa Srra-3953(]2

BfcO,r ,1i2"123 lMp ;rflabl "u,nr1 
'.,::2:"a, l'azrcec.:':'a'l-i ':t'*:1E'lii MP :limra'l''01 (iPl 3''aral



C F A.FITER ED ACC;O U NTANTS

i.

ii.
iii.
iv.

V.

vi.
vii.
viii.

A@:Pins:-
we checked the Books of Accounts and stores register and it
was observed that there is 1o proper '"r,'aY of veiluation of wiP'

It is observed that Ledgers are not maintained b1'' the ULB.

Details of creditorsj are not :maintairred by the uLB.

We verified the Ba.nk Reconciliation Statement and found it in

a.ccordance with records and bank statements; of uLB.

we check the grant regisr[er and irresularities iound are

reported above.

,Register for fixed eLssets not maintaiired b:'th,: LILB'

,A1l the receipts and payments are r('1l1llr..cileC irrlni Cash Book'

uLB has GST Number reco:nciliatior )l' :i 11r1r' .'l l-3quired.

Arrdl!-ef FDBL

i. we found. that ULII is mainrtaining fir'.'<l deposit r-egister

ii. No details of TDS on Interes[ were available on :ecords.

Audit of Tenders / lBids

We have test checked the tender/bid- fi1es an'l found that the

process have been properll'fclllowed and rvas as; per as rules'

We have test checked the Contractor's files anc fcund that the

te:nder fee I bid processinS4 ft:e are re(-f i"'::-l ar''' l;(lourity deposit

is deducted from the running bills iriur:I.g r'tlnstruc:tion and

maintenance period.
We found that the vrork was not compi':tc-C 'virr- tr :he stipula'ted

tirne and was exten<led an<1 approva-l for t'xttnsrolr of time period

wies obtained.
On some occasion penalty was charge,l lor r{li, crmpleting the

w,lrk in time.
Photographs of rvorl< complet.ed were not availabie on file.

we found that ULEi is not taking strict action against delalr in

1.

11.

111.

lV.

completion of wor lor1-p,rocess in u'ork.
\t- -
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